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2014 Legislation Summary

OFI BILL:

Act 359 (HB 1169) is effective 8/1/14 and removes the fourteen-day notice requirement
applicable to out-of-state insurance premium finance companies

Present law defines an "insurance premium finance company" as a person engaged in the business of entering
into premium finance agreements. Effective 8/1/2014, the Act removes the 14 day delay requirement that
was applicable to only out-of-state insurance premium finance companies and provides that if the default of
an insured, pursuant to the premium finance agreement, has not been cured within 10 days after notice of
cancellation has been mailed to the insured from an insurance premium finance company, the insurance
premium finance company may effect cancellation of the insurance contract, or contracts, or endorsements
by sending to the insurer, by depositing in the mail or with a private carrier, or via electronic mail, within
five business days after the date of cancellation, except when the payment has been returned uncollected, a
copy of the notice of cancellation together with other statements of specified certification relative to the
effect of cancellation.

For more information regarding these legislative acts and how they may affect your company, please contact Deputy Chief
Examiner Darin Domingue at (225) 925-2596 or Michelle Jeansonne at (225) 925-3828. These are merely highlights of the bills for
information purposes and are not official interpretations or opinions. Please visit www.legis.la.gov to review the entirety of the Acts.
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